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Noa @el tnet naddnvde ot exytpedesiend et mbonebtlori abi bitymagempanies (LLCs) are

that can serve a wide variety of needs. The business entity of cl
the needs of many much | arger companies.

What makes the LLC the ideal choice for so many companies?notWhat
be the best option? These are all i mportant questions that found:é
an existing line of business.

Benefits of the LLC Business Structure

The LLC business structure offers several benefits—under the rigl
LLC:
e Limited Liability — As the name suggest s, LLCs offer Iimited |liability t
business debt s.
e Limited AdministrativeBurdens - LLCs generally involve fewer administrative b
e ChecktheBoxTaxation — The LLC structure allows the form of taxation
a disregarded entity, a partnership, an S corporation or a C c
e Flexible Structuring— LLCs can be structured with one or more classes of
rights and all ows the members to allocate management and econo
e Transferability of Member Interests — Depending on the founding members’ preferen
transferable or subject to restrictions.
e Charging Order Protection - Depending upon the jurisdiction and the number
outside creditors by |l imiting judgement enforcement to chargin

Considerations for Forming an LLC

Several considerations go into properly structuring an LLC. Whil ¢
is not as simple as filing a few forms (as many “online |l egal sei
structure, it is necessary to carefully consider things | ike:

eState of formation
eNumber of owners (“members?”)

eCl asses of me mber s
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Capital contributions

eManagement and control (i .e., member-managed vs. manager - manag
eDistribution rights

eLiquidation

eTransferability of member interests

eDi spute resolution

When Might an LLC Not Be the Best Option?

Given the benefits that the LLC bustimesshstbhest uopt iodd2rBhi svhiesi n
other than to say, “It depends.” As with twhetherpomod®ssn afm fLoCmiimy o
considerations as wel |, and founders and executives need to make

needs.
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